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Auction Brochure 
 
 

Auction #465:  
North Slope Land Lease Tracts 

ADL 418671, 418673, and 418674 
PUBLIC OUTCRY AUCTION 

 
 

This Auction is being conducted pursuant to AS 38.05.020, .035, and .070-.105.  The Director of the 
Division of Mining, Land and Water (DMLW), or his representative, will conduct the auction in the Large 
Conference Room at the above address the morning of December 16, 2010, starting at 10:00 AM. 
 
These commercial/industrial parcels located in Deadhorse, AK are being offered for 25-year leases by public 
outcry auction to the highest qualified bidders.  Following is a list of the parcels in the order of offering (See 
Attached Map): 
 

Tracts 14, 15, and 16 of the North Slope Lease Tracts, ASLS 76-227, Section 18, Township 10N, 
Range 15E, Umiat Meridian. 
 

Tract 
 

ADL #’s Acres Usable Acres 
Minimum Bid 

Annual Lease rate based on appraised value 
14 418671 10.96 10.96 $142,400 
15 418673 9.75 9.75 $123,700 
16 418674 11.77 8.24 $98,100 
 

Auction Date & Time:  
  Bidders’ Registration:  9:30 A.M., Thursday, December 16, 2010 
   
  Public Outcry Auction:   10:00 A.M., Thursday, December 16, 2010 
 
Parcel Descriptions: 
 
Tract 14:  Tract 14 consists of 10.96 acres, all usable.  This tract contains a developed gravel pad of 5.12 
acres of state owned gravel and already has access provided via a gravel driveway from the gravel pad to 
Spine Road.  This tract does have power available on the developed gravel pad.  This lease tract is currently 
being used under a State of Alaska Land Use Permit LAS 24897 by Nabors Alaska Drilling.  If Nabors is not 
the successful high bidder, Nabors will remove their equipment and clean the tract (including sampling for 
and cleanup of contamination that may be present under the equipment) by March 31, 2010. 
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Tract 15:  Tract 15 consists of 9.75 acres, all usable.  This tract contains a developed gravel pad of 4.22 
acres of state owned gravel.  This lease tract borders the Spine Road but developed access is only through 
Tract 14.  If the successful high bidder is not the high bidder for Tract 14, access to the Spine Road would 
have to be built by the successful high bidder.  This lease tract is currently being used under a State of 
Alaska Land Use Permit LAS 24897 by Nabors Alaska Drilling.  If Nabors is not the successful high bidder, 
Nabors will remove their equipment and clean the tract (including sampling for and cleanup of 
contamination that may be present under the equipment) by March 31, 2010. 
 
Tract 16:  Tract 16 consists of 11.77 acres, 8.24 usable.  This tract contains a developed gravel pad of 2.23 
acres of state owned gravel.  This lease tract borders the Spine Road but developed access is only through 
Tract 15 and Tract 14.  If the successful high bidder is not the high bidder for Tracts 14 and 15, access to the 
Spine Road will have to be built by the successful high bidder.  This lease tract is currently being used under 
a State of Alaska Land Use Permit LAS 24897 by Nabors Alaska Drilling.  If Nabors is not the successful 
high bidder, Nabors will remove their equipment clean the tract (including sampling for and cleanup of 
contamination that may be present under the equipment) by March 31, 2010. 
 
Reservations:  Parcels are being offered subject to platted easements, Oil & Gas Lease ADL 28330, and 
reservation for ASLS 76-227, Plat 77-3 filed in the Barrow Recording District on December 2, 1977, and 
any conditions (including road and waterbody setbacks) stated in the Preliminary Decision, dated August 25, 
2009, and the Final Finding and Decision, dated November 20, 2009.  Copies of these documents can be 
obtained at the above address or on the State of Alaska Auction 465 website:  
http://dnr.alaska.gov/mlw/hottopics/auction465/index.cfm. 
 
North Slope Borough:  These parcels are located in the North Slope Borough.  Potential lessees will be 
responsible for any taxes or permits subject to the North Slope Borough’s ordinances. 
 
Hazardous Materials and Potential Contaminants:  The prospective lessees are expected to and have been 
given the opportunity to inspect the proposed lease parcels and familiarize themselves with the condition 
and quality of the land.  The state makes no representations and no warranties, express or implied, 
concerning the existence or absence of any hazardous substances, hazardous wastes, contaminants, or 
pollutants on the land here proposed for lease.  The State of Alaska does not assume any liability for the 
removal of hazardous substances, hazardous wastes, contaminants, or pollutants, nor for the remediation 
of the site should such substances be found.  
 

Instructions to Bidders 
 

PLEASE READ ALL INSTRUCTIONS CAREFULLY. AN ERROR ON YOUR PART COULD 
RESULT IN YOUR BID BEING REJECTED. 

 
A.     Bidder Qualifications 

Anyone wishing to participate in the bidding will be required to register before the auction.  
Bidder’s Registration will be at 9:30 AM, Thursday, December 16, 2010 in the Large 
Conference Room of the Fairbanks Department of Natural Resources building. 
 
Bidders must appear in person at the auction, or be represented by an agent.  The agent will be 
required to file, at the time of registration for this auction, an original or certified copy of a power 
of attorney or other notarized authorization of agency, properly executed by the person being 
represented.  An agent may represent only one principal and a principal may only be represented 
by one agent.  An agent may not participate for both himself/herself and the person being 
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represented at this auction.  Authorization of agency of the highest bidder will be retained by the 
state in the individual case file. 

To qualify to lease state land, a bidder (and his principle if the bidder is an agent) must be an 
individual at least 18 years old; a partnership organized under 32.06 (Uniform 
Partnership Act); or a corporation, limited partnership, limited liability partnership, or 
limited liability company that is authorized to conduct business under the laws of this 
state.  Proof of eligibility must be provided to DNR DMLW at the time of registration 
for, as follows: 

1.   Individual: 
In the case of an individual person, a signed and dated statement including the individual’s 
name, current address, telephone number, fax number, e-mail address and proof that the 
individual is of the age of majority; and 
 
a)      In the case of a guardian, trustee, or other legal representative of a person, a certified 

copy of the court order authorizing the representative to act in that capacity; or 
 
b)      In the case of an agent acting on behalf of an individual, an original or certified copy of a 

notarized power of attorney or other notarized authorization of agency, properly executed 
by the person being represented. 

 
2.    Corporation, limited partnership, limited liability partnership, or limited liability company: 
 

In the case of a corporation limited partnership, limited liability partnership, or limited 
liability company, the following items must be provided at the time the entity registers to bid: 

 
a)      The corporation’s current name, mailing address, phone and fax number and e-mail 

address; 
b)      Proof of valid registration or certification and good standing with the Department of 

Commerce, Community, and Economic Development under  

(i) AS 10.06 - 10.45, for corporations;  

(ii) AS 10.50, for limited liability companies;  

(iii) AS 32.06 (Uniform Partnership Act), for limited liability partnerships; or  

(iv) AS 32.11 (Uniform Limited Partnership Act), for limited partnerships. 
c)      proof that the representative of the corporation, limited partnership, limited liability 

partnership, or limited liability company is authorized to act and sign on behalf of that 
entity; 

 
NOTE: Proof of valid registration or certification and good standing may be obtained from the 
Alaska Department of Commerce, Community and Economic Development (DCCED) Division of 
Corporations, Businesses and Professional Licensing. For information on obtaining such 
information write to DCCED Corporation Section; 550 W 7th Avenue, Suite 1940; Anchorage, 
Alaska 99501, call (907) 465-2550, or visit their website at http://www.commerce.state.ak.us/occ/. 
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Upon proper application, the DCCED will issue the requested certificate. Please allow at least 3-5 
working days for the processing of the certificate. 
 
3.    Partnership, joint venture, or other unincorporated association: 

A partnership, joint venture, or other unincorporated association must file proof of a 
partnership under AS 32.06 or a statement describing the business relationship between the 
members of the association, joint venture or partnership; in addition, the partnership, joint 
venture, or other unincorporated association must provide the documents required to prove 
the eligibility of its individual or corporate members as appropriate. 

 
It remains the bidder’s responsibility to ensure that all qualification requirements are timely 
fulfilled. Failure to provide DMLW with any of the above required documents or information will 
preclude registration to bid in this auction. 

 
B. Auction Procedures 

This lease auction will be held on December 16, 2010, in the Large Conference Room, DNR 
Northern Region Office, 3700 Airport Way, in Fairbanks. The North Slope Lease Tracts will be 
auctioned in the order of Tract 14, Tract 15, and Tract 16.  Each lease tract will be auctioned 
immediately after the apparent high bidder has won the previously auctioned lease tract.  The 
following are DNR’s auction procedures for Auction #465: 

 
1. The minimum acceptable bid is the appraised value of the lease tract.  Bids less than the 

minimum bid price will not be accepted. 
 

2. A bidder may withdraw a bid any time before the gavel falls. 
 

3. A bidder may bid on multiple parcels. 
 

4. If a bid is made while the gavel is falling, the auctioneer shall decide whether the bid is timely. 
 

5. The auctioneer may request confirmation of a bid if it is clear that the bidder does not hear or 
understand the call or bid. 

 
6. A bidder or spectator may be ejected if, in the judgment of the auctioneer, the conduct conflicts 

with the orderly proceeding of the auction. 
 

7. After all three parcels have been successfully auctioned; the highest qualified bidders shall pay 
the state the bid deposit, the amount of 20% of the highest bid.  The payment may be cash, 
certified check, money order, or a personal check or a combination thereof made payable to the 
State of Alaska.  If a check is returned because of insufficient funds or stop-payment, the state 
may cancel the lease for breach of contract, take appropriate legal action per AS 38.10.015 and 
impose penalty charges pursuant to department policy. 

 
NOTE: The Bid Amount represents the annual rent that will be paid for the parcel subject to lease terms. 
The Bid Deposit constitutes an earnest money deposit required under AS 38.05.860(b). If an offer is 
accepted, and the apparent high bidder decides not to lease the parcel, the apparent high bidder’s Bid 
Deposit shall be forfeited as earnest money to the State of Alaska. 
 

8. After all three parcels have been auctioned, the auctioneer announces the apparent high bidder, 
the successful high bidder will submit, with the bid deposit, a completed bid form, provided by 
DNR. 
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9. If the highest bidder fails to comply with any of the terms or conditions of this auction, or if it is 

determined that an ineligible bidder is the highest bidder, the auctioneer may cancel the bid and 
the highest bidder shall forfeit any monies paid to the state.  If the auctioneer cancels the bid of 
the highest bidder, the auctioneer may, at his/her discretion, re-offer the lease at the auction.  The 
defaulting bidder will be ineligible to participate in the remaining portion of the auction and the 
state shall take legal action as described above.   

 
10. Prospective bidders should remain present until the auction is officially closed by the auctioneer. 

 
11. The auctioneer will declare the auction adjourned when in his/her determination the auction 

procedures have been fulfilled. 
 
C. Right to Adjourn, Postpone or Vacate Auction 

The state reserves the right to reject any and all bids and to adjourn, postpone, or vacate this auction, in 
whole or in part, at any time prior to or during the auction where it is deemed necessary to protect the 
interests of the state.  The leases being offered are subject to the approval of the Director of the 
Division of Mining, Land and Water. 

 
D. Post Auction Requirement & Lease Issuance 

1.    Once all documents have been reviewed, the high bidders will then receive a Notice to High 
Bidder informing them of the Commissioner’s acceptance of their apparent high bid and bid 
deposit.  Notice of High Bidder will be sent to the Successful High Bidder on the sixth business 
day after the completion of Auction 465. 

 
2.   Once the Notice to High Bidder has been issued, DMLW will require the successful bidder to 

submit a development plan, Alaska Coastal Management Program (ACMP) Coastal Project 
Questionnaire (CPQ), and Environmental Risk Questionnaire to the Northern Region by January 
31, 2011. The development plan must be approved by DMLW and will be used to determine the 
performance guaranty, insurance required and special stipulations to the lease contract.  The CPQ 
will be used to ensure consistency with the Alaska Coastal Management Program. 

 
3.   Upon approval of the site development plan and completion of the ACMP review (if needed), a 

lease will be sent to the successful high bidder with an issuance date no later than March 31, 
2010.  The successful bidder must then pay the balance of the bid amount and enter into the lease 
with the state. Failure to do so will result in the apparent high bidder’s Bid Deposit being 
forfeited as earnest money to the State of Alaska. 

 
F. Rejection of Bids 
 As per AS 38.05.080, before the director signs the lease, the Commissioner of the Department of 

Natural Resources may reject all bids for leases when the best interest of the state justifies this action.   
 
G.  Appeal 
 Per AS 38.05.075(a), a person aggrieved by a decision of the Commissioner under this section may 

appeal to the Commissioner within five days of the auction. The decision of the Commissioner under 
this subsection may be appealed to the Superior Court.  

 
H.  Brochure Amendments 
 This brochure is intended for informational purposes only and does not constitute an offer to lease.  At 

times, modifications in the terms of a land lease auction become necessary after the publication of the 
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brochure.  Any necessary changes will be announced and published on the State of Alaska’s Auction 
465 website:  http://dnr.alaska.gov/mlw/hottopics/auction465/index.cfm. 
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AUCTION 465 Errata 
 
 
November 19, 2010:   
 
The Department of Natural Resources’s (DNR) original Auction Brochure for Auction 465, published on 
November 7, 2010, stated the following: 
 

This lease tract is currently being used under a State of Alaska Land Use Permit, LAS 24897, by 
Nabors Alaska Drilling.  If Nabors is not the successful high bidder, Nabors will remove their 
equipment and clean the tract (including sampling for and cleanup of contamination that may be 
present under the equipment) by March 31, 2010. 

 
 
DNR acknowledges the error in the clean up date published in Auction 465’s Auction Brochure and will 
use this State Letter to document the necessary modification in the Auction Brochure to the following: 
 

This lease tract is currently being used under a State of Alaska Land Use Permit, LAS 24897, by 
Nabors Alaska Drilling.  If Nabors is not the successful high bidder, Nabors will remove their 
equipment and clean the tract (including sampling for and cleanup of contamination that may be 
present under the equipment) by March 31, 2011. 

 
If there are any questions or concerns regarding this published change please contact the Department of 
Natural Resources at (907) 451-2740. 
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AUCTION 465 Errata #2 
 
 
December 10, 2010:   
 
The following changes (noted in bold) are made to the Department of Natural Resources’ (DNR) original 
Auction Brochure for Auction 465, published on November 7, 2010: 
 
Paragraph B(7) on page 4 is amended to read: 
 
 “After all three parcels have been successfully auctioned; the highest qualified bidders shall pay 

the state the bid deposit, the amount of 20% of the highest bid.  The payment may be cash, 
certified check, money order, personal check, credit card or a combination thereof made 
payable to the State of Alaska.  If a check is returned…” 

 
Paragraph D(3), on page 5, is amended to read: 
 

“Upon approval of the site development plan and completion of the ACMP review (if needed), a 
lease will be sent to the successful high bidder with an issuance date no later than March 31, 
2011.  The successful bidder…” 

 
If there are any questions or concerns regarding this published change please contact the Department of 
Natural Resources at (907) 451-2740. 


